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Linkage and Cooperation between
Hong Kong and Henan

The Past and the Future

Li Xiaojian
Zhang Fangtao
Yeung Yue-man

Abstract

This paper reviews linkage and cooperation between Hong Kong
and Henan in the past decades. As commonly found in other in-
land provinces, Henan has for long played a role of agricultural
product supplier to Hong Kong. In return, Hong Kong has helped
Henan export its products to the international market. Since the
1980s, the mutual relation has expanded and strengthened. Direct
investment from Hong Kong in Henan has increased steadily and
Hong Kong has become the largest outside source of the province’s
capital formation. Along with the investment, cooperation has been
found in technology upgrading, management improvement and
marketing skills.

Hong Kong and Henan are complementary in many aspects,
such as geographical conditions, natural resource endowment,
labour and capital, and the structure of the economy. Further
development of linkage and cooperation between the two places
will certainly benefit both sides. The paper suggests that emphasis
should be placed on agricultural, mining, labour-intensive manu-
facturing and tourist industries. Henan also should continue to
learn from Hong Kong the skills of international marketing, and
how to adopt a trade- and commerce-oriented strategy in economic
development.





