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Opportunity and Choice

Expanding Economic Links between
Liaoning and Hong Kong

Cao Xiaofeng
Zhao Zixiang
Yeung Yue-man

Abstract

Prior to the handover of Hong Kong, Liaoning and Hong Kong had
ajready established economic and trading links with, however, the
potential not fully tapped. The return of Hong Kong has not only
further developed the economic links between Hong Kong and its
neighbouring provinces, but also provided new opportunities for
more distant provinces such as Liaoning. Both Liaoning and Hong
Kong should seize on this opportunity to adopt effective measures
to expand their economic co-operation.

Liaoning and Hong Kong are highly complementary in
various aspects, such as regional location, transportation
development, factors of production (including resources, land,
labour, capital and technology) and industrial structure. While
Liaoning is accelerating the process of restructuring its aging
industries, Hong Kong is faced with the critical issue of how to
upgrade its manufacturing industries and their relocation to the
north. The adjustment of industrial structures is thus the focus for
further co-operation between the two territories. In this interactive
and complementing process, both territories should accelerate the
flow of capital, exchange of information and co-operation of
technology. The modalities adopted can be diversified and flexible,
compatible with the principle of “three benefits.”

Liaoning has a satisfactory “hard” investment environment
but its “soft” investment environment has also markedly improved.
In order to proceed to a new stage for improved economic links
between Liaoning and Hong Kong, the infrastructure of the “soft”
investment environment should be further developed.



