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The Pan-Pearl River Delta Region and Hong Kong
under the Eleventh Five-year Plan Research Series

VI. Hainan and Hong Kong

Shen Jianfa  Yeung Yue-man Lu Yifei

Abstract

Hainan is located at the southernmost point of China. Although it
has abundant natural resources and oil reserves, the province’s
development lags behind that of other southern coastal regions of the
country. In the 1980s, Hainan experienced an economic crisis that
adversely affected its real estate sector, employment levels, household
income, and consumer prices. After becoming a province and a
Special Economic Zone in 1988, Hainan has focused on developing
its tourism industry. However, the province still faces many obstacles
to economic development such as outdated agricultural and fishing
methods, a weak industrial base, no pillar industries, a weak financial
system, poor transport infrastructure, limited local demand, and
the inadequate utilization of its ocean resources. Hainan remains
one of the least developed provinces in China. In recent years, the
central government has woken up to Hainan’s huge potential and
the important role it could play in the economic development of the
nation, and has accorded the province many preferential policies.
The government’s support, together with the implementation of “big-
enterprises-entering, large-project-promoting” strategies, have made
the period of Hainan’s Tenth Five-year Plan the most successful five
years in the province’s history.

Hainan now is at the cusp of a period of rapid economic
development. It is in need of foreign capital, talent, and experienced
management. An Asian financial centre, Hong Kong’s economy
has been developing rapidly for decades. In many sectors it ranks
among the best in Asia, and even the world, such as in conventions
and exhibitions, tourism, commerce and trade, and transportation.
Because of their economic complementarities, and given a century
of close cultural, geographic, and economic links between the two
places, the scope for cooperation between them is great.
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